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Executive Summary:

From April 2013, the Early Years Single Formula (EYSFF) includes both the funding for free
education for two-year olds and for three & four-year olds. This report provides information
on funding arrangements for three and four-year olds for 2013/14. In May 2013 there will
be an update report on the final allocations for 2012/13 and on what progress the Local
Authority is making towards achieving its statutory target of 951 two —year olds receiving up
to 15 hours of free education a week.

There are still some pupil data issues affecting provisional budget shares for 2013/14. The
report gives details of these issues and how they are being addressed by the Local
Authority.

Provisional Allocations for 2013/14:

Our baseline funding for 2013/14 is based upon the Early Year’s Census for January 2012
which showed the following:

Table 1: Baseline Funding for 2013/14

Pupils (FTE) £
Maintained settings 1901.5
PVis 891.6
Total 2,793
Early Years GuF £4,884.45
Baseline Funding £13.642m

Thus funding for 2013/14 is £13.642m. However, the Local Authority has transferred
£0.296m for SEN and SEN centres of excellence to the High Needs Block which leaves
£13.346m excluding funding for two-year olds. After deducting funding for central support
services of £1.280m this leaves £12.066m for allocation through the local funding formula.

However, the EFA will update this funding allocation to take account of changes in the
numbers of pupils aged 3 and 4 receiving free education, using the following pupil counts
for both maintained and PVI settings:

. January 2013 Census for Schools and PVIs (5/12ths)
° January 2014 Census for Schools and PVIs (7/12ths)




The revised and simplified EYSFF for 2013/14 is as follows:

Table 2: Early Years Single Funding Formula from April 2013

Formula Factor 3 & 4 Year Olds
Base Rate per pupil per hour (PVIs) £3.90
Base Rate per pupil per hour (Schools) £3.75
Base Rate per pupil per hour (Nursery Schools) £5.85
Deprivation Supplement - level 1 (IDACI 0.4-0.5) £0.25
Deprivation Supplement - level 2 (IDACI 0.5-0.6) £0.70
Deprivation Supplement - level 3 (IDACI 0.6+) £1.00
Quality Supplement — level 1 £0.15
Quality Supplement — level 2 £0.30
Quality Supplement — level 3 £0.45

Apart from the Sufficiency Supplement, this has now been applied to the pupil data we have
for every setting to produce provisional budget shares for 2013/14. For some settings these
provisional allocations include the use of proxy data:

° For FIVE schools - Ainslie Wood, Dawlish, Hillyfield, St Joseph’s and Willow Brook
we have used 2011 data as some 2012 data is missing;

. IDACI data for some PVI settings is not available and we have used the borough-wide
IDACI data as a proxy which may mean that some settings are over-funded;

] Quality Supplement allocated is based upon the banding for each setting used for
2012/13. Settings are currently being consulted on how the new criteria agreed in
the earlier consultation process are used to put settings into particular bands.

However, of greater concern is the fact that for SIXTEEN schools there are significant
differences between returns made for the summer and autumn term and the census data
for those terms. It would be unusual for the census data taken at the beginning of the term
to be higher than the actual number of pupils receiving free education over the whole of the
term. However, this is the case for THIRTEEN Schools. The other THREE schools appear to
have sent returns which are significantly higher than their census data and indeed the
capacity for their nursery. The Local Authority is checking with these schools the accuracy of
the returns since not only do they affect the provisional budget share for 2013/14; but they
also affect the funding for 2012/13 and most of these schools will face claw back of funding.

Currently, the school census data for the year shows a RISE of 3% in numbers attending
nursery schools and classes. However, returns from schools, as they stand show a FALL of
3%.

There has been some turbulence in the PVI sector, with some establishments ceasing to
make provision, others coming under new ownership, some settings expanding and new
centres opening. Childminders are now also providing free education. This is good news in



that the three and four-year old age cohorts are still increasing in size and increased
provision will mainly come from the expansion of PVIs.

For planning purposes we have taken account of planned increased provision at
Stoneydown Primary School (from 20fte to 26fte in September 2013) and the opening of a
30fte nursery at St Gabriel’s Church hall managed by St Mary’s CofE Primary School. In
addition, we have built in the additional capacity of 153fte in the recently opened or soon to
open PVI settings.

Appendix A to this report sets out the provisional budget shares for 2013/14 for every
known setting based on current information. Funding for all settings will be based upon an
aggregated hourly rate and this is shown in the final column of the spread sheet. Settings
can use the hourly rate to calculate revised funding if hours rise or fall from the forecasted
levels. It is important to remember that budget shares no longer include High Needs Pupil
funding worth £296,221 in 2012/13 which is now paid from the High Needs Block.

The total forecasted allocation is £12.895m which is just over a million higher than
provisional allocation of £11.812m for 2012/13. This exceeds current funding available of
£12.066m based on 2,855fte. However, this forecast for 2013/14 is based on 3,052fte pupils
and the rise of 197 fte pupils would generate extra funding of £0.962m which would more
than cover the shortfall.

In addition, as previously reported from April 2013 all setting will be required to provide
monthly returns on the total number of hours of free education provided. This will be used
to determine actual budget shares for 2013/14. If settings do not achieve their projected
numbers, the funding will be adjusted early in the new financial year.

Action by Schools Forum:

1. To note the summary outturn budget shares for 2012/13.

2. To note that the Local Authority will be checking the returns for schools where
numbers have fallen significantly and the returns for PVIs where there has been or

expected to be significant growth.

3. To note the provisional 2013/14 budget share allocations.




